Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 KINSHA 03300 081514Z 
ACTION AF-08 

INFO OCT-01 EUR- 1 2 ISO-OO ERDA-05 AID-05 CEA-01 

CIAE-00 COME-OO DODE-OO EB-08 FEAE-00 FPC-01 H-01 
INR-07 INT-05 L-03 NSAE-00 NSC-05 OMB-01 PM-04 
USIA-06 OES-06 SP-02 SS-15 STR-04 TRSE-00 ACDA-07 
FRB-03 XMB-02 OPIC-03 LAB-04 SIL-0I /120W 

081620Z 125285/43 

P R 081430Z APR 77 
FM AMEMBASSY KINSHASA 
TO SECSTATE WASHDC PRIORITY 2880 
INFO AMEMBASSY BRUSSELS 
AMEMBASSY LONDON 
AMEMBASSY PARIS 


LIMITED OFFICIAL USE KINSHASA 3300 

DEPT PASS COMMERCE, EXIM, OPIC, TREASURY 

E.O. 11652: N/A 
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SUBJECT: STATUS OF PETROLEUM COMPANIES 
REF: A) KINSHASA 2874 B) STATE 076439 

1 . WE HAVE HAD NUMEROUS MEETINGS WITH REPS OF MOBIL AND TEXACO 
DURING LAST FEW DAYS AND AMBASSADOR HAS MADE REPRESENTATION 
ON TEXACO'S BEHALF TO NGUZA. APRIL 7 BOTH TEXACO AND MOBIL 
REPS TOLD US THAT THEIR PROBLEMS APPEARED TO HAVE BEEN RE- 
SOLVED. BOTH ADDED: "IT SEEMS ALMOST TOO GOOD TO BE TRUE." 

2. TEXACO'S PROBLEMS WERE MOST DIFFICULT AS GOZ HAD PROPOSED 
NEW FORMULA TO DETERMINE AMOUNT OF STOCKS TO BE RETURNED 

TO COMPANIES WHEREBY STOCKS FOR ALL COMPANIES, WITH EXCEPTION 
OF MOBIL, WOULD BE REDUCED BUT THAT THOSE OF TEXACO WOULD BE 
REDUCED BY PROPORTIONATELY LARGEST AMOUNT. MOBIL’S STOCK 
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WOULD REMAIN SAME UNDER EITHER FORMULA. AFTER NUMEROUS MEETINGS, 
REPS OF MOBIL, TEXACO AND PETROFINA AGREED UPON COMPROMISE 
FORMULA WHEREBY STOCKS FOR BOTH PETROFINA AND TEXACO WOULD BE 
REDUCED. TEXACO AGREED TO THIS REDUCTION WITH UNDERSTANDING 
THAT CAPITALIZATION OF NEW COMPANY PREVIOUSLY AGREED UPON WITH 
GOZ WOULD REMAIN SAME. APRIL 7 GOZ ACCEPTED COMPROMISE 
SOLUTION AND NEW AGREEMENT WAS INITIALED. 
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3. AS PREVIOUSLY MENTIONED, MOBIL WAS NOT AFFECTED 

BY DISPUTE CONCERNING RE-EVALUATION. HOWEVER, MOBIL REP HAS 
APPARENTLY RESOLVED PROBLEM OF DISPUTE OVER STRUCTURE OF 
SERVICE COMPANY AND HAS BEEN ASSURED BY MIDDLE-LEVEL GOZ OF- 
FICIALS THAT GOZ WILL ADHERE TO PREVIOUSLY AGREED UPON FORMULA 
FOR PAYMENT OF COMPENSATION FROM FOREIGN EXCHANGE REVENUE 
OBTAINED FROM AVIATION PETROLEUM SALES. MOBIL HAS ALSO APPARENT- 
LY RESOLVED DISPUTE WITH GOZ WHEREBY IT WILL OPERATE ASSETS 
OF SHELL. 

4. COMMENT: WE AGREE WITH COMPANIES THAT SITUATION APPEARS 
"ALMOST TOO GOOD TO BE TRUE". UNDOUBTEDLY, ADDITIONAL PIT- 
FALLS WILL ARISE BUT, AT LEAST FOR THE MOMENT, INDUSTRY REPS 
ARE PLEASED AND OPTIMISTIC, AND SO ARE WE. 
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